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AFFIRMATION

I, JohnG.Dempsey,Jr.affirm that,to the bestof my knowledgeandbelief,the accompanyingfinancialstatements
and supplemental schedules pertainingto David LernerAssociates,Inc.at and for the year ended December 31,
2018,are true andcorrect.I further affirm that neither the Companynor anyofficer or director hasany proprietary
interestinany accountclassifiedsolely asthatof a customer.

Subscribedto before me this
April 01,2019

1.AURIEJ.NUNEZ
Notary Public, Stateof NewYork

No.30-4814770
Qualified in NassauCounty

Commission Expires Sept.30 AJA
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teater.converanuhomte Opinion on the financial statements
We have audited the accompanying statement of financial condition of David
LernerAssociates,Inc.(the"Company") asof December31,2018, andthe related

notes (collectively referred to asthe "financial statements"). In our opinion, the
financial statements present fairly, in all material respects, the financial position
of the Company as of December 31, 2018, in accordance with accounting
principles generally accepted in the United States of America.

Basis for opinion

These financial statements are the responsibilityof the Company's management.
Our responsibility is to express anopinionon the Company'sfinancial statements
based on our audit. We are a public accounting firm registered with the Public
Company Accounting Oversight Board (United States) ("PCAOB") and are
required to be independentwith respect to the Company in accordance with the
U.S.federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commissionand the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those

standards requirethat we plan and perform theaudit to obtain reasonable assurance

about whether the financial statements arefree of material misstatement,whether

due to erroror fraud.The Companyis not required to have,nor were we engaged
to perform, anaudit of its internal control over financial reporting. As part of our
audit we are requiredto obtainanunderstanding of internal control over financial
reporting but not for the purpose of expressing anopinion on the effectiveness of

theCompany's internalcontrolover financial reporting. Accordingly, we express
no such opinion.

Our audit included performing procedures to assess the risks of material

misstatement of the financial statements,whether due to error or fraud, and
performing procedures that respond to those risks. Such procedures included
examining,on a test basis,evidence supportingthe amounts and disclosures in the

financial statements. Our audit also includedevaluating the accounting principles
used andsignificant estimatesmade by management,as well as evaluating the
overall presentation of the financialstatements. We believethat ouraudit provide
a reasonable basis for our opinion.

We have served asthe Company's auditor since 2006.

New York, New York

April 1,2019

GT.COM U.S.memberfirm of GrantThomton intemational ud
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DAVID LERNER ASSOCIATES, INC.
Statement of Financial Condition
December 31,2018

ASSETS

Cashandcashequivalents $ 9,078,836
Cash segregatedunder federal andother regulations 275,920
Cashdepositedwith clearingorganizations 367,500

RECEIVABLESFROM

Customers 4,098
Receivablefrom clearingbroker 1,688,097
Related parties 33,786

Securitiesowned,at fair value 199,399
Furniture,equipment,andleaseholdimprovements

at cost, lessaccumulated depreciationof $6,834,308 659,214
Other assets 1,396,926

Total Assets $ 13,703,776

LIABILITIES AND STOCKHOLDERS' EQUITY

PAYABLESTO
Customers $ 840

Payable to clearingbroker 257,763
Commissionspayable 1,069,560
Accountspayableandaccruedexpenses 5,616,058
RBCdeferredconsideration 2,775,000
Borrowingfrom Stockholder 0

SubordinatedBorrowingsfomStockholder 21,000,000

Total Liabilities 30,719,221

STOCKHOLDERS'EQUITY
Commonstock,voting, noparvalue;authorized,200shares;

10sharesoutstanding

Commonstock,nonvoting,noparvalue;authorized,200shares;
90sharesoutstanding 5,000

Additionalpaid-in capital 952,370
Retainedearnings/accumulateddeficit (17,972,815)

TotalStockholders'Equity (17,015,445)

Total Liabilities andStockholders'Equity $ 13,703,776

The accompanyingnotesare an integral part of theseFinancial Statements.

- 3 -



DAVID LERNERASSOCIATES,INC.
Computation for Determination of Reserve Requirements for Brokers and Dealers
Pursuant to Rule 15c3-3 Under the Securities Exchange Act of 1934
December 31,2018

1. INTRODUCTION, BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES

David Lerner Associates,Inc.(the "Company")is a registeredbroker-dealerwith the Securities
andExchangeCommission("SEC")and is a member of the Financial Industry Regulatory
Authority, Inc.("FINRA").The Company,headquarteredin Syosset,New York,primarily
conductsbusinesswith retail customersat branchoffices on the eastcoastof the United Statesof
America. The Company'svoting sharesarewholly owned by an individual, David Lerner, and its
nonvoting shares are held by a trust establishedby David Lerner.

The Company is an "S"corporationunderthe Internal RevenueCode.

The Companycommenceda fully disclosedclearingarrangementwith RBC Correspondent
Services.("RBC") effective November 17,2017.As an inducementto sign this fifteen year
contract the company receiveda one-time paymentof $3,000,000.This payment is being
recognizedmonthly over the lengthof the fifteen yearcontract asa reduction of clearanceexpense
under ASC 705-20 "Accounting for ConsiderationReceived from a Vendor". The receivable
from clearing broker results primarily from commissions,feesandsalescredits for customer
securitiestransactions. The payableto clearingbroker resultsprimarily from the Company's
securitiesowned and is collateralized by the securitiesowned.The receivable andpayable has
beenpresentedgrosson the Statement of Financial Condition.

Cashandcashequivalentsconsistof cashandhighly liquid investmentsnot held for resalewith
maturities, when purchased,of three months or less.

The Companymaintainscashdepositswith two major financial institutions in excessof federal
depositinsurancelevels. The Companyhastwo cashaccounts that arebe swept overnight into a
1940act moneymarket ftmd if the balanceineachbankaccountexceeds$100,000.There is legal
right of offset between the bankandmoney market fund accounts.

Cashsegregatedunder federal andother regulations includescashsegregatedin compliance with
federal andother regulations.

Customers' securitiestransactionsarerecordedon a settlement-datebasiswith related commission
incomeand expensesreportedon a trade-date basis.Purchasesandsalesof Financial Instruments
are recordedat fair value,andunrealizedgainsand lossesare included inprincipal transactions
revenue.Proprietary transactionsthat settleregularway andunrealizedgains and losseson non
regular way transactionsare recordedon the statementof financial condition on a tradedate basis.
Non regular way proprietary transactionsare recordedon thestatementof Financial Condition on
settlement date.

In November 2016,the FASB issuedASU 2016-18, Statementof CashFlows (Topic 230):
RestrictedCash,which amendsASC 230to addor clarify guidanceon the classification and
presentation of restricted cashin the statementof cashflows.The amendmentsrequire that a
statement of cashflows explain the changeduring the period in restricted cashor restricted cash
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DAVID LERNERASSOCIATES, INC.
Computation for Determination of Reserve Requirements for Brokers and Dealers
Pursuant to Rule 15c3-3 Under the Securities Exchange Act of 1934
December 31,2018

equivalents, in addition to changesin cashandcashequivalents. The amendmentsare effective for
public businessentities for fiscal yearsbeginning after December 15,2017.The Company has
adoptedASU20l6-18 in its financial statements.

The following table providesa reconciliation of cashandcashequivalentsand restrictedcash
reported within thestatementof financial condition with the total of the samesuch amounts
presented in the statement of cashflows.

Cashand cashequivalents $ 9,078,836
Restricted cashincluded in Cashsegregatedunder
Federal and other regulations 275,920

Total cashand cashequivalents andrestrictedcash $ 9,354,756

Periodically, the Companywill enter into TBA forward contractsand futures contractsto hedge its
securitiesowned.Any gains or lossesresulting from thesecontractsare recognizedin principal
transactionson the Statementof Operations.

Depreciation is provided on a straight-linebasisusing anestimateduseful life of five years.
Leaseholdimprovementsareamortized over the lesserof theeconomicuseful life of the
improvement or the term of the lease.

As requiredby theuncertain tax position guidanceinASC Topic 740,"IncomeTaxes,"the
Companyrecognizesthe financial statementbenefit of a tax position only after determining that
therelevant tax authority would more likely than not sustainthe position following an audit. At
the adoption date and for the year ended December 31,2018, the Company did not have any
material uncertaintax positions for which the statute of limitations remainedopen. The Company
recognizes interest and penalties associated with income tax matters ascomponents of income tax.
No amount wasaccrued for asof December 31,2018 related to interest andpenalties.The
Company is no longersubject to federalandstateexaminationswith respectto such returns for tax
years before 2015.

In May 2014,the FASB issuedASU No.2014-09,creatinga new topic,FASB ASCTopic 606,
Revenue from Contractswith Customers,supersedingrevenuerecognition requirementsin FASB
ASC Topic 605,RevenueRecognition. This ASU requires that an entity recognize revenue to
depict the transfer of promised goods or services to customers in an amount that reflects

the considerationto which the entity expectsto be entitled to in exchange for those goodsor
services.In addition,an entity is requiredto disclosesufficient information to enableusersof
financial statements to understandthenature,amount, timing anduncertainty of revenueand cash
flows arising fromcontractswith customers.In August 2015,theFASB issuedASU2015- 14that
defersthe effective date of ASU 2014-09.This ASU is effective for fiscal years,and interim
reporting periodswithin thoseyears,beginning after December15,2017.The standardcanbe
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DAVID LERNER ASSOCIATES, INC.
Computation for Determination of Reserve Requirements for Brokers and Dealers
Pursuant to Rule 15c3-3 Under the Securities Exchange Act of 1934
December 31, 2018

adoptedusing either a full retrospectiveor modified retrospectiveapproachwith respectto
presenting comparableperiodsprior to the effective date. The adoption of this ASU hadno
material impact on the Company's financial statements.

In February2016, theFinancial Accounting StandardsBoard ("FASB") issuedASU 2016-02,
Leases (Topic 842),which sets out the principles for the recognition, measurement,presentation
anddisclosureof leasesfor both partiesto a contract (i.e.,lesseesand lessors).The new standard
requireslesseesto apply a dual approach,classifying leasesaseither finance or operating leases
basedon the principle of whether or not the lease is effectively a financed purchase by the lessee.
This classification will determine whether leaseexpense is recognized basedon an effective

interestmethod or on a straight-line basisover theterm of the lease.A lessee is also required to
record a right-of-use asset anda leaseliability for all leaseswith a term of greaterthan 12months
regardlessof their classification. Leaseswith a term of 12monthsor lesswill be accountedfor
similar to existing guidancefor operating leasestoday.The new standard requires lessorsto
accountfor leasesusing anapproachthat is substantiallyequivalent to existing guidance for sales
type leases,direct financing leasesandoperating leases.ASU 2016-02supersedesthe previous
leasesstandard,Leases(Topic 840).The standardis effective for fiscal yearsbeginning after
December 15,2018,with earlyadoption permitted. The Company is currently evaluating the
impact of the new standardon its financial statements.

The preparationof financial statements in conformity with accountingprinciples generally
acceptedin the United Statesof America requiresmanagementto make estimatesandassumptions
that affect the reportedamountsof assetsand liabilities anddisclosureof contingent assetsand
liabilities at the date of the financial statements and the reportedamountsof revenues andexpenses
during the reporting period.Actual results could differ from thoseestimates.

2. RELATED PARTY TRANSACTIONS

The Company is owned by David Lerner (the "Stockholder"), anda trust. Two affiliates

(controlled by the Stockholder)borrow funds from the Company.Theseborrowings are typically
repaidat the endof eachmonth.

The Companyhasan expensesharingarrangementwith Spirit of America ManagementCorp
("Spirit") and SRLA Inc.The Companyallocated$508,491and$143,748to Spirit and SRLA
respectively, relatedto compensationandother expensespursuant to the expense sharing
arrangement.At December31,2018 there was approximately$33,786 due from theseaffiliates.

The Companyenteredinto a leaseextensionagreementon December5,2001,with HSS Realty,
LLC (an LLC owned by the Stockholder).The buildingis in the nameof HSS Realty, LLC.The
leaseterminateson December31,2017 andautomatically renews annually January 1,2019.

The Company alsoentered into a lease agreement with HSS Realty II, LLC (an LLC owned by the
Stockholder).The buildingis in thenameof HSSII Realty,LLC.The leaseterminateson
December31,2018 andautomatically renews annually January1,2019.
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DAVID LERNER ASSOCIATES,INC.
Computation for Determination of Reserve Requirements for Brokers and Dealers
Pursuant to Rule 15c3-3 Under the Securities Exchange Act of 1934
December 31,2018

The Company alsoenteredinto a leaseagreementon July 1,2004, with DSD Realty, LLC (an
LLC principally owned by the Stockholder).The building is in the nameof DSD Realty, LLC.
The leaseterminateson June30,2019andautomatically renewsannually July 1,2019.

The Companyalso enteredinto a leaseagreementon October29,2009,with MJJRealty, LLC (an
LLC owned by theStockholder). The building is in the nameof MJJRealty, LLC. The lease
terminated on July 31,2018.

The Companyalso enteredinto a leaseagreementon July 9,2018,with MJJ Realty II, LLC (an
LLC owned by the Stockholder). The building is in the nameof MJJRealty II, LLC.The lease
terminates July 31,2023.

On April 6, 2015the Companyenteredinto a subordinatedborrowing with the Stockholder which
is available in computing net capitalunder the uniform net capital rule.To the extent that such
borrowings are required for the Company'scontinuedcompliancewith minimum net capital
requirements it may not be repaid.

On May 3,2016the Companyenteredinto an additional equity subordinatedborrowing with the
Stockholderwhich is available incomputing netcapital under theuniform netcapital rule.To the
extent that suchborrowing is required for the Company'scontinuedcompliance with minimum net
capital requirements it maynot be repaid.

On May 12,2014 the Companyenteredinto an equity subordinatedborrowing with the
stockholder.On August 29,2016 the Companyamendedthe borrowing to an equity subordinated
borrowing with the Stockholder.This borrowing is available in computing netcapital under the
uniform net capital rule.To the extent that such borrowing is required for the Company's
continued compliance with minimum net capital requirements it may not be repaid.

On December 28,2017 the Companyentered into an additional equity subordinatedborrowing
with the Stockholderwhich is available in computing net capital underthe uniform net capital rule.
To the extent that suchborrowing is required for the Company'scontinued compliance with
minimum net capital requirements it may not be repaid.

On April 10,2018 the Companyenteredinto anadditional equity subordinatedborrowing with the
Stockholderwhich is available in computing netcapital underthe uniform net capital rule.To the
extent that suchborrowing is required for the Company'scontinuedcompliance with minimum net
capital requirementsit may not be repaid.

OnJuly 9,2018the Companyenteredinto anadditional equity subordinatedborrowing with the
Stockholderwhich is available incomputing net capital under the uniform net capital rule.To the
extent that such borrowing is required for the Company's continuedcompliance with minimum net
capital requirements it may not be repaid.
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DAVID LERNER ASSOCIATES,INC.
Computation for Determination of Reserve Requirements for Brokers and Dealers
Pursuant to Rule 15c3-3 Under the Securities Exchange Act of 1934
December 31,2018

On October9,2018 the Companyenteredinto an additionalequity subordinatedborrowing with
the Stockholder which is available in computingnetcapital under the uniform net capital rule.To
the extent that suchborrowing is requiredfor the Company's continuedcompliance with minimum
netcapital requirements it maynot be repaid.

The borrowings under the equity subordinationagreementsat December31,2018 are as follows:

Subordinatedborrowing, 10percentdueApril 6,2020 $4,000,000

Subordinatedborrowing,6 percentdueMay 3 2019 $4,000,000

Subordinatedborrowing, 10percentdueAug 29,2019 $5,000,000

Subordinatedborrowing, 10percentdueApril 9,2021 $4,000,000

Subordinatedborrowing, 10percent dueJuly 9,2021 $2,000,000

Subordinatedborrowing, 10percentdueOctober10,2021 $2,000,000

$21,000,000

3. FAIR VALUE MEASUREMENTS

ASC Topic 820(formerly FAS No.157),"FairValue Measurements,"amongother things,requires
enhanced disclosuresabout investments that aremeasuredandreportedat fair value. ASC Topic
820establishesa hierarchaldisclosureframework that prioritizes and ranksthe level of market
price observability used in measuringinvestments at fair value.Market price observability is
impactedby a numberof factors, including thetype of investmentand the characteristicsspecific
to the investment.Investmentswith readily available active quotedprices or for which fair value
can be measured from actively quoted pricesgenerally will have a higher degree of market price
observability anda lesserdegreeof judgment used in measuringfair value.

Investments measuredand reported at fair valueare classified anddisclosed in one of the
following categories:

Level 1 - Quotedprices are availablein activemarketsfor identicalsecurities asof thereporting date.Thetypes
of investments included in Level 1 include listed equities and listed derivatives. As required quoted
prices for these investments are not adjusted, even in situations where a large position andasale could
reasonably impact the quoted price.

Level 2 - Pricinginputsare otherthanquoted prices in activemarkets,whichareeitherdirectly or indirectly
observableas of the reporting date,andfair value is determined through the useof models or other
valuation methodologies. Securities whichare generally included in this category include corporate
bonds,municipal securities which are consensuspriced,less liquid andrestricted equitysecurities and
certain over-the-counter derivatives.
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DAVID LERNER ASSOCIATES, INC.
Computation for Determination of Reserve Requirements for Brokers and Dealers
Pursuant to Rule 15c3-3 Under the Securities Exchange Act of 1934
December 31,2018

Level 3 - Pricinginputsare unobservablefor the investmentandincludesituations where thereis little, if any,
market activity for the investment. The inputs into the determination of fair value require significant
managementjudgment or estimation.

In certain cases,the inputsusedto measure fair valuemay fall into different levels of the fair value
hierarchy.In suchcases,an investment'slevel within the fair valuehierarchy is basedon the
lowest level of input that is significant to the fair valuemeasurement.The assessmentof the
significance of a particular input to the fair value measurementin its entirety requiresjudgment
andconsidersfactors specific to the investment.

The Company'sLevel 2 securitiesarevalued baseduponpricing feeds from outsidepricing
services usedby the Company'sclearing broker at December31,2018.

The following table summarizesthe valuation of securitiesowned under the fair value hierarchy
levels asof December31,2018:

Level 2

Securities owned,at fair value

Mortgage-backedsecurities $ 192,035
Stateand municipal obligations and other 7,364

Total securitiesowned,at fair value $ 199,399

4. FURNITURE, EQUIPMENT, AND LEASEHOLD IMPROVEMENTS

At December31,2018,furniture, equipment,and leaseholdimprovementsconsist of the
following:
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DAVID LERNERASSOCIATES,INC.
Computation for Determination of Reserve Requirements for Brokers and Dealers
Pursuant to Rule 15c3-3 Under the Securities Exchange Act of 1934
December 31,2018

Furniture andfixtures $ 4,196,060
Dataprocessingequipment 1,393,224
Leaseholdimprovements 1,662,655
Telephoneequipment 183,873
Automobiles 57,710

Total 7,493,522

Lessaccumulateddepreciationandamortization (6,834,308)

Furniture,equipment,andleasehold

improvements- net $ 659,214

5. OTHER ASSETS

At December31,2018,other assetsconsistof the following:

Deferred compensationasset 422,743
Prepaid expenses 569,671
Prepaid insurance 187,077
DTCC common shares 195,688
DTCC preferred shares 2,500
Employee advances 4,327
Other 14,920

Totalotherassets $ 1,396,926

6. EMPLOYEE BENEFITS

The Companysponsorsa 401(k) plan (the "Plan")for the benefit of all full-time employees,after
they have completed oneyear of service.The Companymatches 25% of employee contributions
up to $1,500.Employeesare fully vested in their own contributions.Company contributions vest

20% after two yearsof participation in the Planandan additional 20%for eachsucceedingyear,
with full vestingafter six years.It is the Company'spolicy to fund all amountswhen due.

Beginning in 1987,qualified investmentcounselorsbecameeligible to participate in a longevity
bonusarrangement (the "Agreement").A bonusof between 3% and 10%of annualcompensation
may becredited to their account,assumingcertain minimum performancestandardsare achieved.
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DAVID LERNER ASSOCIATES, INC.
Computation for Determination of Reserve Requirements for Brokers and Dealers
Pursuant to Rule 15c3-3 Under the Securities Exchange Act of 1934
December 31,2018

The bonus is subject to a five-year vesting requirement.The amountof the bonuscredited to an
account for a given year will not bepaid until five yearslater,providing theinvestment counselor
is still employed by the Company.At its solediscretion, the Companymay terminate the
Agreement at any time andeach investmentcounselorwould be entitled to bonuspayments in
accordance with the remainingtermsof theAgreement(including thewaiting period for payment).

The Companyrecognizes20%of the grossliability ineachof the five years,since the bonus
amount is payableat theendof the fifth year.Adjustmentsto previous amountsrecorded will be
madein succeedingyearsbasedon investmentcounselors'terminations. The total unrecognized
amount of $427,290will be recordedin equal installmentsover theyears neededto record the full
liability by the endof the respectivefifth year.At December31,2018,the liability to investment
counselors under the Agreement aggregated $2,107,184and is included in accounts payableand
accrued expenses on the Statement of FinancialCondition.

In 2018 the Companyestablisheda profit sharingplan for its employees.The total payout was
basedon 20% of the Company'spretaxprofits for the period January1,2018 through December
31,2018.The administration of this planwasat thesole discretionof the Company's President.
For the year endedDecember31,2018the accrualrequiredunder the plan was$0.

Beginning in 2001,theCompany establishedadeferredcompensationplan that allows a certain
percentageof the Company's highly compensatedemployeesto elect to defer eachyear the receipt
of their bonus,currently up to $10,000.Beginning in 2006,theCompanyceasedaccepting
additional employee deferralsunder this plan.As of December 31,2018,the remaining liability
under theDeferred Compensationplan was$422,743and is included in accounts payableand
accruedexpenseson the Statementof Financial Condition.

The Company has a commitment to a former employee that provides annualpayments of $100,000
for life subject to certainadjustments,the presentvalueof which,asof December31,2018,is
$880,950and is recordedin accounts payableandaccrued expenses on the accompanying
Statement of Financial Condition.

7. COMMITMENTS AND CONTINGENT LIABILITIES

The Company is obligated under severalnon-cancellableleaseagreements primarily for the rental
of office space.The leaseagreements contain customaryescalationclausesbasedprincipally upon
real estate taxes,building maintenance andutility costs.

Severalof theabove-mentioned leasesare with LLC's owned by the Stockholder (seeNote 3).At
December 31,2018,minimum annualrental commitments,exclusive of common areacharges,are
asfollows:
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DAVID LERNER ASSOCIATES,INC.
Computation for Determination of Reserve Requirements for Brokers and Dealers
Pursuant to Rule 15c3-3 Under the Securities Exchange Act of 1934
December 31,2018

Year Ending December 31, Amount

2019 $ 1,625,502
2020 588,964
2021 250,537
2022 106,784
2023 54,181

Total $ 2,625,968

The Companyhasbeennamedasa defendantin severalclaims and/or lawsuits, including various
arbitrations, arising primarily from its securitiesbusiness.Managementbelieves they have
adequatereserves related to those legal actionsfor which an adverse outcome is probable and the
amount of loss canbe reasonablyestimated.

Severalof theseactions relateto the saleof Puerto Rico bondswhich include claims for

compensatory and/or punitive damagesor claims for indeterminateamountsof damageswhich are
not yet probableand cannotbe reasonablyestimatedat this time.

The Company is also involved in other reviewsandexaminationsby regulatory and tax agencies,
currently informal, regardingthe Company'sbusinessactivities, certain of which might eventually
result in adversejudgments, settlements,fines or otherpenalties.For those matters for which an
adverseoutcome is probable,the Companyhasrecordedreservesthat it believes to be adequate.
For other, newer matters for which an adverse outcome might eventually result, basedon the
preliminary natureof those matters,any potential loss is not reasonablyestimableat this time.

8. LINES OF CREDIT

On May 12,2014,the Companyreceiveda loancommitment, as amended,of up to $10,000,000
from a stockholderof the Companyto be used for working capital purposes asneeded.Any loans
drawn from this commitment bear interestat 5%per annumandarepayable on demandsubject to
the Companyhaving adequateliquidity to repaysomeor the entire loan amount.As of December
31,2018,the Companyborrowed $0 under the loan commitment.

9. LIQUIDITY

The Companyhas incurrednet lossesover severalyearsresulting in negative networth of
$17,015,445at December 31,2018. The Company's principal stockholder hasprovided financing
in the form of equity subordinateddebt anda line of credit. The stockholderhasalso provided the
Companywith a letter of support to provide financing for operationsandnet capital asneeded
throughApril 1,2020.Additionally, managementhastaken stepsto attempt to reduceexpenses by
transitioning to fully disclosedsecuritiesclearing arrangement.
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DAVID LERNERASSOCIATES, INC.
Computation for Determination of Reserve Requirements for Brokers and Dealers
Pursuant to Rule 15c3-3 Under the Securities Exchange Act of 1934
December 31, 2018

10.GUARANTEES

FASB InterpretationNo.45("FIN 45"),"Guarantor's Accounting andDisclosureRequirements
for Guarantees,Including Indirect Guarantees of Indebtednessof Others,"codified under ASC 460
requiresthe Companyto discloseinformation about its obligations under certain guarantee
arrangements.ASC 460 definesguarantees as contractsand indemnification agreementsthat

contingently require a guarantorto make paymentsto the guaranteedparty basedon changesin an
underlying relatedto anasset,liability or equity security of a guaranteedparty.ASC 460 also
definesguaranteesascontractsthat contingently requirethe guarantorto makepayments to the
guaranteedparty basedon anotherentity's failure to perform under anagreementaswell as
indirect guarantees of the indebtednessof others.

The Company is a member of a U.S.exchangeandclearinghousethat trade andclear securities
contracts. Associatedwith its membership,the Companymay be required to pay a proportionate
shareof the financial obligations of anothermemberwho may default on its obligations to the
exchangeor theclearinghouse. While the rulesgoverningdifferent exchangeor clearinghouse
membershipsvary, in generaltheCompany's guaranteeobligations would ariseonly if the
exchangeor clearinghousehadpreviously exhaustedits resources.In addition, any such guarantee
obligation would beapportionedamongthe other non-defaulting membersof theexchangeor
clearinghouse.Any potential contingent liability underthesemembershipagreementscannot be
estimated. The Companyhasnot recordedany contingent liability in the financial statements for
these agreements andbelievesthatany potential requirement to makepayments under these
agreementsis remote.

Based on signing a fifteen year clearing agreementwith RBC CorrespondentServices,the
Companyreceiveda one-time $3,000,000vendor incentive payment.This agreementhasa
termination provision which obligates the Company to pay RBC Correspondent Services $20,000
per month for any period remaining of thefifteen year term.

11.NET CAPITAL AND OTHER REQUIREMENTS

The Company is subject to the Uniform Net Capital Rule ("Rule 15c3-1") under the Securities

ExchangeAct of 1934,which requiresthe maintenanceof minimum net capital. The Company
haselected to use the alternative method,permitted by Rule 15c3-1 which requiresthat the
Companymaintain minimum net capital, asdefined, equal to the greater of $250,000or 2% of
aggregate debit balancesarising from customertransactions,asdefined.(The Net Capital Rule of
the New York StockExchangealso provides thatequity capital may not be withdrawn or cash
dividends paid if resultingnet capital would be less than 5%of aggregatedebits.) At December
31,2018,the Companyhadnetcapital of $2,299,973and$2,049,973in excessof required net
capital.The Company is also subject to the reserverequirementspursuantto Rule 15c3-3 under
the SecuritiesExchangeAct of 1934,which requirethe Companyto determine if cashor securities
are required to be segregated for theexclusive benefit of customers. At December31, 2018,the
Companyhada reserverequirementunder this regulationof $69,052.Pursuant to SEC regulations
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DAVID LERNER ASSOCIATES, INC.
Computation for Determination of Reserve Requirements for Brokers and Dealers
Pursuant to Rule 15c3-3 Under the Securities Exchange Act of 1934
December31, 2018

andCompany specific FINRA requirementsconcerningexcess net capital, the Company is not
permitted to withdraw any capital to the extent its netcapital is lessthan $26.3million.

12.INCOME TAXES

The Company haselectedto be taxedas an Scorporationunderthe Internal RevenueCode.
Accordingly, federal taxable incomeis reported separatelyby the stockholders. The provision for
income taxesfor the year endedDecember 31,2018 primarily relatesto minimum taxesand other
state taxes.

13.FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SHEET RISK

As a securitiesbroker,the Company is engagedin variousbrokerageactivities servicing a diverse
group of domesticcorporations, individual investorsandotherbrokers anddealers.All of the
Company's transactionsare collateralized andare executedwith,andon behalf of, such clients. If
a client's transactiondoesnot settlebecauseof thefailure to perform by client, the Companyhas
the obligation of the nonperforming party under its clearingagreement.The Companymay incur a
losswherethe market value of a security risesandeither theparty from whom the Companyhas
purchasedthe security doesnot make delivery, or wherethe Companyhassold securitiesthat it
has not yet purchased.

The Companydoesnot anticipate nonperformancebyclients or counterpartiesin the above
situations.

As of December31,2018,the Companysold short for future settlementcontracts for pools of
GovernmentAgency Mortgage BackedSecurities("TBAs") with a principal value of $131,503.

14.FAIR VALUE

Due to the nature of its operations,substantially all of the Company's assets are comprised of cash
andcashequivalents,receivables from brokersanddealers,customers and related parties,and
securitiesowned. The carrying amountsof the receivablesare a reasonableestimate of fair value
or areat fair value. Similarly, substantially all of theCompany's liabilities arise from payablesto
brokers anddealersandcustomers,securitiessold,not yet purchased,and othershort-term
liabilities. The payablesare short-term in natureand thecarrying amounts area reasonable
estimateof fair value or areat fair value.The Companydoesnot believe it is practical to determine
the fair value of borrowings from its stockholder.

15.SUBSEQUENT EVENTS

On February 10,2019 the Companyenteredinto anadditional equity subordinatedborrowing of
$1,000,000with the Stockholder.The borrowing is available in computing net capital under the
uniform net capital rule.

-14 -
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GRANTTHORNTONLLP REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
757Third Ave.,9th Roor
NewYork.NY10017-2013

D +1 212 599 0100

F +1212 370 4520 Board of Directors and Stockholders
s i David Lerner Associates,Inc.

We have performed the procedures included in Rule 17a-5(e)(4) under the
Securities Exchange Act of 1934 and in the Securities Investor Protection
Corporation ("SIPC") Series 600 Rules, which are enumerated below,and
were agreed to by David Lerner Associates, Inc.(the "Company")and the
SIPC, solely to assist you and the SIPC in evaluating the Company's
compliance with the applicable instructions of the General Assessment

Reconciliation ("Form SIPC-7") for the year ended December 31, 2018.
Management of the Company is responsible for its Form SIPC-7 and for its
compliance with thoserequirements.

This agreed-uponproceduresengagement was conducted in accordancewith
the standards of the Public Company Accounting Oversight Board (United
States) and in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of thoseparties specified in this report.
Consequently, we make no representation regarding the sufficiency of the
procedures describedbelow either for the purpose for which this report has
beenrequestedor for anyother purpose.

The procedureswe performed and our findings are asfollows:

1. Compared the listed assessmentpayments in Form SIPC-7 with
respective cashdisbursement records entries, noting no differences.

2. Comparedthe Total Revenueamounts reported on the Annual Audited
Report Form X-17A-5 Part III for the year endedDecember 31,2018
with theTotal Revenueamounts reported in Form SIPC-7 for the year
endedDecember31,2018,noting no differences.

3. Comparedany adjustments reported in Form SIPC-7 with supporting
schedulesand working papers,noting the following differences.

• The Company included $360,607of radio and advertising and
seminars printing and postage in to Line 2c.(7): Direct

expenses of printing. adveetisingand legal fees incurred in
connection with other revenuerelated to thesecuritiesbusiness

(revenue defined by Section 16(9) (L) of the Act) within the
SIPC-7 form.

GT.COM U.s.memberfirmof GrantThomtonIntemational Ltd



GrantThornton

4. Recalculatedthe arithmetical accuracyof the calculations reflected in
Form SIPC-7 and in the related schedules and working papers
supporting the adjustments,noting nodifferences.

We were not engagedto,anddid not conduct anexamination or a review, the
objective of which would be the expression of an opinion or conclusion,
respectively,onthe Company's compliance with the applicable instructions of
the Form SIPC-7 for the year endedDecember31,2018.Accordingly, we do
not express such an opinion or conclusion. Had we performed additional
procedures, other matters might have come to our attention that wouldhave
beenreported to you.

This report is intendedsolely for the information anduse of the Company and
the SIPC andis not intendedto beandshould not beusedby anyone other than
thesespecified parties.

New York,New York
April 1,2019



SECURITIES INVESTORPROTECTIONCORPORATION

SWC4 e.o.Box 321332*02sh37n1gt6o3nD.C.20090-2185 SWC4
(36-REV12/18) GeneralASSeSSmentReConcillat|On (36-REV 12/18)

-For the fiscal year ended12/31/2018

(Readcarefully the Instructionsin your WorkingCopybeforecompletingthis Form)

TO BE FILEDBY ALL SIPCMEMBERSWITHFISCALYEARENDINGS

1.Nameof Member,address, DesignatedExaminingAuthority,1934 Act registration no.and monthinwhich fiscal year ends forpurposesof the audit requirementof SECRule 17a-5:

Note:If anyof the informationshownon thé
mallinglabelrequirescorrection,pleasee-mail

s•s-im meuAAcc22o anycorrectionsto form@sipc.organdso
2074e FINRA DEc indicateonthe formfiled.DAVIDLERNERAssOCIATEsINC

477JERICHOTURRE Nameandtelephonenumberof personto
ossET W11791-ecoe contactrespectingthis form.

2. A. GeneralAssessment(item 2e frompage2) $ ()

B. Lesspaymentmadewith SIPC-6 filed (excludeInterest)

DatePaid

C.Lessprior overpaymentapplied )

D.Assessmentbalancedue or (overpayment)

E. Interestcomputedon late payment(see instruction E) for days at 20%per annum

F. Total assessmentbalance andInterest due(or overpaymentcarried forward) $

G.PAYMENT: 9 the box
Check malled to P.O.Box 0 Funds Wired ACHQ
Total (must be same as F above) $

H.Overpaymentcarried forward $( )

3.Subsidiaries(S) andpredecessors(P) Includedin this form(give nameand 1934 Act registrallon number):

The SIPCmembersubmittingthis formand the
person by whomit is executedrepresent thereby r \ •

that all Informationcontainedherein is true, correct GEG TT C.) . C,
and complete. .. ameorcorporati ersalpor other organu ion)

Datedthe day of \Mk ,20 . ...t

This form and the assessment payment is due 60 days after the end of the ilscal year.Retaln the Working Copy of this form
for aperiod of not less than 6 years,the latest 2 years in aneasily accessible place.

Dates:
Postmarked Received Reviewed

us •

Calculations Documentation ForwardCopyu.a
ce:
e Exceptions:

Dispositionof exceptions:
1



DETERMINATION OF "SIPC NET OPERATINGREVENUES"
ANDGENERALASSESSMENT Amountsfor the fiscal period

beginning1/1/2018
andending12/31/2018

Eliminate cents

2ta.mNoalrevenue(FOCUSLine12/PartilA Une9,Code4030)

2b.Additions:
(1) Totalrevenuesfromthesecuritiesbusinessof subsidiaries(exceptforeignsubsidiaries)and ·

predecessorsnotincludedabove.

(2)NellossfromprincipaltransactionsInsecuritiesin tradingaccounts.

(3) Nellossfromprincipaltransactionsin commoditiesin tradingaccounts.

(4)InterestanddividendexpensedeductedIn determiningitem23.

(5)Netlossfrommanagementof orparticipallonin theunderwritingordistributionofsecurities.

(6)Expensesotherthanadvertising,printing,registrationfeesandlegalfeesdeductedindeterminingnet
profitfrommanagementof orparticipationinunderwritingordistribution of securities.

(7) Netlossfromsecuritiesin investmentaccounts.

Totaladditions S,
20.Deductions:

(1) Revenuesfromthedistributionofsharesof aregisteredopenendinvestmentcompanyor unit
investmenttrust,fromthesaleofvariableannulties,fromthebusinessof Insurance,fromlavestment
advisorysetylces renderedto registeredinvestmentcompaniesorinsurancecompanyseparate
accounts,andfromtransactionsinsecurityfuturesproducts.

(2) Revenuesfromcommoditytransactions.

(3)Sommissions,floorbrokerageandclearancepaidto otherSIPCmembersin connectionwith
securitiestransactions.

(4)Reimbursementsfor postageinconnectionwithproxysolicitation.

(5)Nel gainfromsecuritiesin investmentaccounts.

(6)100%of commissionsandmarkupsearnedfromtransactionsIn (1)certificatesof depositand
(li)Treasurybills,bankersacceptancesorcommercialpaperthatmatureninemonthsor less
fromissuancedate.

(7)Directexpensesofprintingadvertisingandlegalfeesincurredinconnectionwith other revenue .
relatedto the securities business(revenuedefinedbySection16(9)(L)of theAct). O Ô9

(6) Otherrevenuenotrelatedeitherdirectly orIndirectly to the securitiesbusiness.
(SeeinstructionC):

(Deductionsla excessof $100,000requiredocumentation)•

(9) (i)TotalInterestanddividendexp'ense(FOCUSLine22/PARTllA Line13,
Code4075plusline2b(4)above)butnolin excess
of totalinteres.(anddividendIncome. . - ,. S ,

(II)40%of marginlaterestearnedoncustomerssecurities & A
accounts(40%of FOCUSline5,Code3960). $ \ )

Ener thegreaterof line(1)or (ll) 6 5%
Totaldeductions On, SSB

2d.SIPONetOperatingRevenues

20.GeneralAssessment@ .0015 $(topage1,line2.A.)
2


